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LEGISLATIVE GENERAL COUNSEL S.B. 255

¢, Approved for Filing: V. Ashby & 1st Sub. (Green)
¢ 02-28-17 10:58 AM &

Senator Howard A. Stephenson proposes the following substitute bill:

FUNDING FOR EDUCATION SYSTEMS AMENDMENTS
2017 GENERAL SESSION
STATE OF UTAH

Chief Sponsor: Howard A. Stephenson

House Sponsor:

LONG TITLE
General Description:
This bill amends and enacts provisions related to education funding.

Highlighted Provisions:
This bill:

» amends for a five-year period the calculation of the school minimum basic tax rate;

» exempts in certain circumstances the school minimum basic tax rate from certain

public notice requirements;
S= |
outcomes that improve student performance:| €8
» provides a repeal date; and
» makes technical and conforming changes.
Money Appropriated in this Bill:
None
Other Special Clauses:
This bill provides a special effective date.
This bill provides revisor instructions.
Utah Code Sections Affected:
AMENDS:
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(1) _the certified revenue levy: or

(i1) a tax rate of .0016.

(c) On or before June 22, the State Tax Commission shall certify:
(1) the minimum basic tax rate to be imposed under Subsection (2)(b); and

(i1) the basic levy increment rate.

(3) (a) The state shall contribute to each school district toward the cost of the basic

program in the school district the portion that exceeds the proceeds of the difference between:

(1) the minimum basic tax rate to be imposed under Subsection (2); and
(i) the sum of the basic levy increment rate and the fixed minimum rate.

(b) In accordance with the state strategic plan for public education and to fulfill its

responsibility for the development and implementation of that plan, the Legislature instructs

the State Board of Education, the governor, and the Office of the Legislative Fiscal Analyst in

each of the coming five years to develop budgets that will fully fund student enrollment

growth.
(4) (a)_If the difference described in Subsection (3)(a) equals or exceeds the cost of the

basic program in a school district, no state contribution shall be made to the basic program.

(b) The proceeds of the difference described in Subsection (3)(a) that exceed the cost

of the basic program shall be paid into the Uniform School Fund as provided by law.
(5) The State Board of Education shall:

(a) deduct from state funds that a school district is authorized to receive under this

chapter an amount equal to the proceeds generated within the school district by the basic levy

increment rate; and

(b) deposit the money described in Subsection (5)(a) into the Minimum Basic Growth
Account created in Section 53A-17a-135.1.

(6) The State Board of Education shall:

(a) deduct from state funds that a school district is authorized to receive under this
chapter an amount equal to the fixed minimum rate; and

(b) deposit the money described in Subsection (6)(a) into the Fixed Rate Growth
Account created in Section 53A-17a-135.6.
S=» [—Section9—Section 53A-17a-135:6-isenacted-to-read:
—53A=17a=135:6-Fixed Rate- Growth-Account:®
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Section 10. Section S3A-17a-143 is amended to read:
53A-17a-143. Federal Impact Aid Program -- Offset for underestimated

allocations from the Federal Impact Aid Program.
(1) In addition to the revenues received from the levy imposed by each school district

and authorized by the Legislature under Section 53A-17a-135 or 53A-17a-135.5, as applicable,

the Legislature shall provide an amount equal to the difference between the district's
anticipated receipts under the entitlement for the fiscal year from the Federal Impact Aid
Program and the amount the district actually received from this source for the next preceding
fiscal year.

(2) If at the end of a fiscal year the sum of the receipts of a school district from a
distribution from the Legislature pursuant to Subsection (1) plus the school district's allocations
from the Federal Impact Aid Program for that fiscal year exceeds the amount allocated to the
district from the Federal Impact Aid Program for the next preceding fiscal year, the excess
funds are carried into the next succeeding fiscal year and become in that year a part of the
district's contribution to its basic program for operation and maintenance under the state
minimum school finance law.

(3) During that year the district's required tax rate for the basic program shall be
reduced so that the yield from the reduced tax rate plus the carryover funds equal the district's

required contribution to its basic program.
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